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CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditors’ Report

To the Board of Directors of
Fort Bend Seniors Meals on Wheels and Much, Much More!:

We have audited the accompanying statements of financial position of Fort Bend Seniors Meals on
Wheels and Much, Much More! (Fort Bend Seniors) as of December 31, 2008 and 2007 and the related
statements of activities, of functional expenses, and of cash flows for the years then ended. These
financial statements are the responsibility of the management of Fort Bend Seniors. Our responsibility is
to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform our audits to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audits provide a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Fort Bend Seniors as of December 31, 2008 and 2007 and the changes in its net

assets and its cash flows for the years then ended in conformity with accounting principles generally
accepted in the United States of America.

Blagek ¢ tittuling

March 24, 2009

2900 Weslayan, Suite 200  Houston, Texas 77027-5132  (713) 439-5757 Fax (713) 439-5758



Fort Bend Seniors Meals on Wheels and Much, Much More!

Statements of Financial Position as of December 31, 2008 and 2007

ASSETS

Cash

Certificates of deposit

Receivables:
United Way allocation
Government contracts
Pledges

Prepaid expenses

Property and equipment, net (Note 2)

TOTAL ASSETS

LIABILITIES AND NET ASSETS

Liabilities:
Accounts payable
Salaries and benefits payable
Deferred revenue

Total liabilities

Net assets:
Unrestricted
Temporarily restricted (Note 3)

Total net assets

TOTAL LIABILITIES AND NET ASSETS

See accompanying notes to financial statements.

2008 2007
$ 307,552 $ 372,487
251,544
442,587 432,425
160,465 164,213
55,373
25,135 32,957
125.110 48,744
$ 1,367,766  $ 1,050,826
$ 156312 $ 69350
9,038 14,629
12,902
178.252 83.979
696,927 515,519
492,587 451,328
1,189,514 966,847
1 66 $ 1,050,826




Fort Bend Seniors Meals on Wheels and Much, Much More!

Statement of Activities for the vear ended December 31, 2008

REVENUE:

Government contracts (Note 4)

United Way allocation
Contributions

In-kind contributions
Special events

Direct donor benefit costs of special events

Other income

Total revenue

Net assets released from restrictions:
Expiration of time restrictions

Program expenditures

Total

EXPENSES:

Program expenses:
Meals on wheels
Senior centers
Transportation services

Total program expenses

Management and general
Fundraising

Total expenses
CHANGES IN NET ASSETS
Net assets, beginning of year

Net assets, end of year

See accompanying notes to financial statements.

TEMPORARILY
UNRESTRICTED RESTRICTED TOTAL
$ 882,497 $ 882,497
14,652 $ 442,587 457,239
88,557 224,517 313,074
188,588 188,588
119,140 119,140
(16,289) (16,289)
15.785 15.785
1,292,930 667,104 1,960,034
432,425 (432,425)
193,420 (193,420)
1.918.775 41,259 1.960.034
911,039 911,039
379,589 379,589
204.916 204,916
1,495,544 1,495,544
101,676 101,676
140.147 140,147
1.737.367 1,737.367
181,408 41,259 222,667
515519 451,328 966,847
$ 696927 $_ 492587 $ 1,189,514




Fort Bend Seniors Meals on Wheels and Much, Much More!

Statement of Activities for the year ended December 31, 2007

REVENUE:

Government contracts (Note 4)

United Way allocation

Contributions

In-kind contributions

Special events

Direct donor benefit costs of special events
Other income

Total revenue

Net assets released from restrictions:
Expiration of time restrictions
Program expenditures

Total

EXPENSES:

Program expenses:
Meals on Wheels
Senior centers
Transportation services
Senior support services

Total program expenses

Management and general
Fundraising

Total expenses
CHANGES IN NET ASSETS
Net assets, beginning of year

Net assets, end of year

See accompanying notes to financial statements.

TEMPORARILY

UNRESTRICTED RESTRICTED TOTAL

$ 673,420 $ 673,420
145325 $§ 432,425 577,750
33,738 101,938 135,676
244,949 244,949
150,945 150,945
(31,397) (31,397)
10,247 10,247

1,227,227 534,363 1,761,590
292,553 (292,553)

92,600 (92.600)

1,612,380 149210 1,761,590
594,235 594,235
391,497 391,497
242,237 242,237
78.653 78,653

1,306,622 1,306,622
124,050 124,050
91.277 91.277

1,521,949 1,521,949
90,431 149,210 239,641
425.088 302,118 727,206

$ 515519 $ 451328 $ 966847
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Fort Bend Seniors Meals on Wheels and Much, Much More!

Statements of Cash Flows for the years ended December 31, 2008 and 2007

2008 2007
CASH FLOWS FROM OPERATING ACTIVITIES:
Changes in net assets $ 222667 $ 239,641
Adjustments to reconcile changes in net assets to net cash
provided by operating activities:
Depreciation 29,401 42,668
Gain on disposal of property (4,636)
Changes in operating assets and liabilities:
Receivables (61,787) (177,840)
Prepaid expenses 7,822 21,530
Accounts payable 86,962 13,918
Salaries and benefits payable (5,591) (12,091)
Deferred revenue 12,902
Net cash provided by operating activities 287,740 127,826
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of certificates of deposit (251,544)
Purchase of property and equipment (106,821) (1,206)
Proceeds from sales of property and equipment 5,690
Net cash used by investing activities (352.675) (1,206)
NET CHANGE IN CASH (64,935) 126,620
Cash, beginning of year 372,487 245.867
Cash, end of year $ 307,552 $ 372487

See accompanying notes to financial statements.




Fort Bend Seniors Meals on Wheels and Much, Much, More!

Notes to Financial Statements for the years ended December 31, 2008 and 2007

NOTE 1 - ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

Organization — Fort Bend Seniors Meals on Wheels and Much, Much More! (Fort Bend Seniors) was
organized as a Texas nonprofit corporation in 1976, and is located in Rosenberg, Texas. Fort Bend
Seniors provides Meals on Wheels services, homemaker services, and nutritious meals to senior citizens
at eight centers throughout Fort Bend and Waller counties. These programs are supported by government
contracts and contributions.

Tax status — Fort Bend Seniors is exempt from federal income taxes under §501(c)(3) of the Internal
Revenue Code and is classified as a public charity under §509(a)(1) and §170(b)(1)(A)(vi).

Net asset classification — Contributions and the related net assets are classified based on the existence or
absence of donor-imposed restrictions, as follows:

e Unrestricted net assets include those net assets whose use is not restricted by donor-imposed
stipulations even though their use may be limited in other respects, such as by contract or board
designation.

e Temporarily restricted net assets include contributions restricted by the donor for specific purposes
or time periods. When a purpose restriction is accomplished or a time restriction ends, temporarily
restricted net assets are released to unrestricted net assets.

Pledges receivable that are expected to be collected within one year are recorded at net realizable value.
At December 31, 2008, all pledges receivable are due within one year.

Property and equipment is stated at cost, if purchased, or at estimated fair value at the date of the gift, if
donated. Property and equipment purchases over $500 are capitalized. Depreciation is calculated on a
straight line basis over estimated useful lives of 5 to 10 years.

Government contract revenue is recognized in the period in which the related services are provided.
Revenue received in advance is recorded as deferred revenue.

Contributions are recorded as revenue at fair value when an unconditional commitment is received from
the donor. Contributions received with donor stipulations that limit their use are recorded as restricted
support.

Contributed facilities, materials and services are recorded at fair value when an unconditional
commitment is received from the donor. Contributions of services are recognized when services received
(a) create or enhance nonfinancial assets or (b) require specialized skills, are provided by individuals
possessing those skills, and would typically need to be purchased if not provided by donation. A
substantial number of volunteers have contributed significant amounts of time in connection with
programs, administration and fundraising for which no amount has been recorded in the financial
statements because the services did not meet the criteria for recognition under generally accepted
accounting principles.




In 2008 and 2007, Fort Bend Seniors received approximately $170,000 and $125,000, respectively, in
contributed facility rent that is recorded as program service expense. In 2008 and 2007, Fort Bend
Seniors received approximately $11,000 and $110,000, respectively, in contributed transportation
services that are recorded as program service expense.

Estimates — Management must make estimates and assumptions to prepare financial statements in
accordance with generally accepted accounting principles. Those estimates and assumptions affect the
reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities, the reported
revenues and expenses, and the allocation of expenses among functions. Actual results could vary from
the estimates that were used.

NOTE 2 - PROPERTY AND EQUIPMENT

Property and equipment consists of the following:

2008 2007
Vehicles $ 242387 $ 357,343
Furniture and equipment 66,328 64.555
Total property and equipment, at cost 308,715 421,898
Accumulated depreciation (183.605) (373.154)
Property and equipment, net $ 125110 § 48744

NOTE 3 - TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets are available for the following purposes or periods:

2008 2007
For subsequent periods — United Way allocation $ 442587 § 432,425
Weekend meals 50,000
Meals on Wheels program 18,903
Total temporarily restricted net assets $ 492587 $ 451,328

NOTE 4 - GOVERNMENT CONTRACTS

Government contracts represent approximately 45% of revenue in 2008 and 38% in 2007. Should these
contracts not be renewed, a replacement for this source of support may not be forthcoming and related
expenses would not be incurred. Government contracts recognized are from the following sources:

2008 2007

U. S. Department of Health and Human Services:

Passed through Houston-Galveston Area Council $ 627,694 § 561,219

Passed through other local government agencies 50,283 43,445
Texas Department of Agriculture 134,430
Federal Emergency Management Administration 36,965 45,559
Texas Department of Human Services 16,503 23,197
Fort Bend County 16,622
Total government contracts $ 882497 § 673,420




